Approved For Release 2002/03/20 : CIA-RDP78-

Cia

A

WASHINGTON POST

Hexl Revipw Date:

Date: -3~ ﬂ__&ﬁ

A d

In Class. M

$8. Changed {o;

o HR 79

13 February 1962

'CAB Unit Will Oppose Application
'For D. C.-Baltimore ’Copter Service

By Albon B. Hailey
Staif Reporter

Scheduled helicopter service
for the Washington-Baltimore
area is not needed now and will
not be economically feasible
for at least a year after Dulles
iInternational Airport opens
‘next October, Civil Aeronau-
1tics Board staff advisers said
yesterday. .

The Board's Bureau of Eco-
| nomic Regulation said it would
loppose applications of eight
‘lcompanies now seeking routes
primarily serving Dulles, Na-
tional and Baltimore’s Friend-
ship International Alrports.

A bureau spokesman said it
had been estimated that a Fed-
eral subsidy of up to $2 mil-
lion would be required for the
proposed service in its first 12

‘months of operation.
i. In lieu of regularly sched-
uled helicopter service, the
Bureau recommended the use
of the “new generation twin-
,turbine” helic¢opters by air-laxi
‘'service operators.

The stand of the CAB’s eco-
nomic advisers was disclosed
yesterday in a letter sent to
Hearing Examiner Ralph L.
| Wiser by Ulrich V. Hoffman,
'Bureau of Economic Regula-
.tion counsel.
© From a passenger stand-

point, Hoffman said, the Bu-:
reau had found there was
“only a.limited need" for the
proposed service. )

He said it was “npt required
to further the development of
helicopter -equipment or heli-
copter operations as a mode
of transportation in the na-
tional transportation system at
the indicated subsidy cost.”

“Finally, we find that there
exists no need for the pro-
posed services on the basis of
postal, national defense or
civil defense reguirements,”
Hoffman’s letter said.

Hoffman told a reporter that
the Bureau had estimated that
a scheduled helicopter service
for the Washington-Baltimore
area would carry approxi-
mately 162,000 passengers in
its first year of operation.

He said this was based on a
study of CAB’s experience
with New York Airways, Chi-
cago Helicopter Airways and
Los Angeles Airways, whjch
have drawn $31 million in Fed-
eral subsidies over the last
eight years. The three ’copter
lines are expected to split up
about $6.9 million in fiscal
1962. -

The cost per passenger seat
mile in helicopter service now

ranges from about 26 to 49
cents, Hoffman explained.
CAB economists have esti-
mated this cost may be cut
in half as the new crop of tur-
bine - powered “copter - liners”
capable of carrying from 25 to
30 passengers come into full
use.

Hearings. on the Washing-
ton-Baltimore helicopter serv-
ice case, which began on Oct.
31, concluded on Jan. 5 after
6000 pages of testimony and a
threc-foot stack of -exhibits
were put into the record.

Wiser, who will submit his
recommendation to the full
fiveeman Civil Aeronautics
Board after reviewing the rec-
ord, has set March 7 as the
deadline for filing of briefs
by the applicants and inter-
ested parties.

Applicants for the helicop-
ter routes between the three
airports and points within a
10-mile radius of the zero
milestones in Washington and
Baltimore are:

Allegheny Airlines, Chesa-
peake & Potomac Airways,
D. C. Transit System, D. C.|-
Helicopter Airways, New York
Airways, Piedmont Aviation,
Pilgrim Helicopter Services
and the Washington-Baltimore
Helicopter Airways.
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